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Last week, the Peruvian government announced a decision to nationalize Perulac, a milk processing
operation located in the northern Pacific coastal area of the country. Perulac, a subsidiary of the
Swiss transnational, Nestle, was accused of hoarding large quantities of powdered and evaporated
milk, in defiance of government price control policies. Cartons of the milk products, according to
the local press, were found in Lima warehouses and elsewhere. On Jan. 11, however, statements
by government officials indicated that President Alan Garcia's administration had changed tactics,
largely in response to criticism from the political opposition and private business community. The
original fine levied on Perulac of $1.5 million was lowered to $43,384. Next, instead of nationalizing
Perulac facilities, the government decreed that the company was obligated to sell a large quantity
of stocks to northern region dairy farmers within a 188-day period. A commission originally
established to organize government intervention is now responsible for supervising the stock
transfer. A dramatic devaluation of the Peruvian inti in December led to an equally dramatic
shortage of foodstuffs. Perulac responded to government price controls by keeping its products
off the market. Official sources said the Minister of Agriculture would begin an inspection tour
on Jan. 12 of Perulac facilities in Chiclayo and Cajamarca, and had scheduled a meeting with the
region's dairy farmers. Some local press sources pointed out that the problem with Perulac was
not unprecedented. On more than one ocassion, senior government officials had criticized the
company for its apparent lack of interest in developing the region's dairy and livestock industry.
Evidence for such claims was Perulac's refusal to accept more than 110,000 of the 180,000 liters
of milk produced daily in the region. Meanwhile, the government has apparently responded to
complaints by dairy producers throughout the country to raise milk prices as means of reducing
speculation and contraband activities near the country's broders. For instance, beginning Jan. 11,
prices for evaporated milk were up 33.3%, and for fresh milk, 65.7%. (Basic data from AFP, 01/11/88)
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